TAX INFORMATION FOR EMPLOYEES WITH DOMESTIC PARTNERS

Your contributions for providing benefit coverage to your domestic partner will be the same as that charged for a spouse.  However, according to current IRS rules, unless your partner is a tax-qualified dependent, the contribution for your domestic partner must be made on an after tax basis (i.e., it cannot be tax-sheltered through the Flexible Spending Account (Section 125 Plan).  You may need to pay taxes on “imputed income”, that is, the amount Hendrix College contributes toward coverage for your domestic partner.

Since Hendrix College is currently self-insured and does not require a contribution from employees for payment of health insurance benefits, the above does not apply.  However, if Hendrix requires that employee’s pay a certain amount towards health insurance costs, this may become an issue.

The taxation of imputed income feature does not apply if your domestic partner is your tax dependent.  In general, your domestic partner is your dependent in any calendar year for the purposes of tax laws if he or she:

· Is a citizen or national of the United States, Mexico or Canada,

· Is member of your household for the year, had his/her principal place of abode in your home for the year,

· By engaging in the relationship, does not violate any local law, and

· Receives over half of his/her support for the year from you.  Support includes food, shelter, clothing, medical and dental care, and education.  The amount of support you provide should be compared to your domestic partner’s support from all sources, including support provided by your domestic partner (e.g., salary).

In certain cases, your domestic partner may qualify as your dependent even if the support you provide is less than half of his/her total support.  This description of the requirements to claim that your domestic partner is a tax dependent is only a summary of the Internal Revenue Service’s definition of “dependent” and is not to be considered specific legal advice.  If you are considering claiming your domestic partner as a tax dependent, please see your tax advisor.

